
0 0

48

56698 70331

PM40069240 – PAP Registration #09263

www.snowdengroup.com

Technical Reports ...

$2.75 • NOV. 26-DEC. 2, 2007, VOL 93, NO. 40 • SINCE 1915

Areva, UEX
Down deep 
at Shea Creek

Mantle
Resources
After much analysis,
Mustard is a miner

Mergers &
Acquisitions
Atna keen on Canyon; 
Tyler snubs Mercator3 19 20

JC
R

 D
es

ig
n1

6
6

0

Without a due diligence process, your mining 
project can soon turn sour.

Put it down to experience.

www.coffey.com

GEOLOGY • RESOURCES • GEOTECHNICAL ENGINEERING • HYDROGEOLOGY • 

MINING ENGINEERING • METALLURGY • TAILINGS • BACKFILL • ENVIRONMENTAL

            

BY JAMES WHYTE

Nevada Copper project manager Greg French and chief operating officer Joe Kircher atop one of the hills at the
Pumpkin Hollow copper deposit east of Yerington, Nev.

Not so hollow
NEVADA COPPER PUTS TOGETHER 

LARGE RESOURCE AT PUMPKIN HOLLOW

Nunatsiavut
government

mulls
uranium

moratorium
MOTION MAY 
ICE AURORA’S

MICHELIN 

Navidad
silver

resource
grows 

by 52%
BY GWEN PRESTON

Vancouver — Aquiline Re-
sources’ (aqi-t, aqlnf-o) Navidad
silver-lead project, in Argentina, has
grown to become one of the biggest
silver deposits in the world, accord-
ing to a new resource estimate.

Navidad hosts 127.7 million tonnes
grading 110 grams silver per tonne
and 1.06% lead in the measured and
indicated categories, as well as 49
million inferred tonnes grading 97
grams silver and 0.5% lead. That
adds up to 453 million measured and
indicated oz. silver plus 153 million
inferred oz. of the precious metal,
and 3 billion lbs. measured and in-
dicated lead, plus 546 million in-
ferred lbs. lead.

“The first thing that stands out is
the size,” says Aquiline president
and CEO Marc Henderson. “This
project now clearly ranks as one of
the best silver deposits found in this
mining cycle, among the best in the
world.”

The new resource estimate in-
creases Navidad’s measured and
indicated silver resources by 52%
compared with the last estimate,
from May 2006. Including inferred
resources, the deposit grew by
88%. The average silver grade also
rose, by 10%. While the May 2006
resource estimate included 254
drill holes distributed over five

Just as uranium
exploration in
Labrador’s Cen-
tral Mineral Belt
is reaching a
fever pitch, the
Labrador Inuit
government is
looking to put
the scene on ice
— or at least

cool it down long enough to decide
whether to allow uranium mining.

A motion introduced in October
by the Nunatsiavut government’s
minister of land and resources,
William Barbour, proposes a mora-
torium on uranium mining and
milling on Inuit land, and it could
be passed by the end of the year.

With the Central Mineral Belt a
hot area for uranium exploration,
the government — which was es-
tablished in December 2005 and
owns 15,800 sq. km in the northeast
of Labrador, along the coast —
recognized the need to address the

Alexandria and the new Abitibi
JUNIOR BUILDING ORENADA GOLD CLAIMS FOR FUTURE SUITORS

BY JAMES WHYTE

S I T E  V I S I T
Yerington, Nev. — There is a lot to be gained from a
little drilling and a lot of thinking.

That is probably one of the more obvious lessons
from the new resource drilled off by Nevada Copper
(ncu-t, nevdf-o) at the Pumpkin Hollow project a few

minutes east of Yerington. Another lesson is that a de-
posit with all its core carefully stored can be more
valuable than one without — and, maybe more to the
point, it can be easier to add value to.

Pumpkin Hollow — both a porphyry copper and a
copper-iron skarn deposit — is one of those discov-
eries that never quite went away. U.S. Steel discov-

S I T E  V I S I T
VAL D’OR, QUE. — Alexandria Min-
erals (AZX-V, ALXDF-O) might be at the
early stage of the exploration game,
but the 75 years of mining success sto-
ries that surround its Val d’Or gold
properties have motivated the com-
pany to drill until it finds enough gold
to satisfy both the market and a po-
tential future buyer.

Alexandria will have finished 25,000 metres of drilling
this year with as much or more planned for 2008.

“We just have to drill until we’ve shown this de-
posit is big enough,” says company president and CEO
Eric Owens.

Owens is talking about the 28 Orenada claims, op-

See AQUILINE, Page 2

See NEVADA COPPER, Page 10See NUNATSIAVUT, Page 12

See ALEXANDRIA, Page 14

BY ALISHA HIYATE

BY SUSAN KIRWIN

BY SUSAN KIRWIN

Eric Owens, president and CEO 
of Alexandria Minerals, shows
where a bulk gold sample was taken
from the Orenada property in Val
d’Or, Que., during the 1980s. 



try go international in the 1990s,
companies were looking for bulk-
tonnage, potentially open-pit tar-
gets in areas that hadn’t seen West-
ern-style exploration.

“We felt the Abitibi belt was sort
of under-appreciated and misinter-
preted,” Owens says. “Even at that
time, there were signs that compa-

nies ought to look (again) at the ge-
ology and past exploration activi-
ties and reinterpret the data.”

Historically, the Abitibi has been
a gold district of underground, nar-
row-vein gold mines — open-pit
mining wasn’t very common, but
there have been a few exceptions in
recent years.

As 60 years of underground min-
ing at the Sigma-Lamaque complex
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Alexandria and the new Abitibi
ALEXANDRIA, From Page 1
tioned from Aur Resources (now
part of Teck Cominco [tck.b-t,

tck-n) in September 2006. The land
package includes 351 claims on 10
properties, of which Alexandria has
the option to earn up to 100% for a
total of $8.5 million in cash, shares
and exploration work.

“At the rate we are spending, we
could complete that in a short
order of time,” Owens says, but no
definite decision has been made
on timing.

Orenada hosts three main gold
zones and was extensively tested by
30,000 metres of drilling between
the 1930s and the mid-1980s. Aur
completed a 4,000-oz. bulk sample
at Orenada 4, followed by extensive
drill, surface and underground pro-
grams that included 18,000 metres
of underground drilling, 1,100 ft. of
drifting and raising on two levels
and a three-compartment shaft sunk
to 275 metres, but all was placed on
hold in 1987.

An internal Aur study in 1990 es-
timated that the Orenada 4 zone
hosts a historic resource of 2.17 mil-
lion tons grading 0.043 oz. gold per
ton (1.22 grams per ton), 60% of
which is accessible by open pit.

Alexandria has reported a lot of
near-surface intersections, but has
also been coming across more tar-
gets at depth.

“Ideally, if the whole thing could
be an open pit, that’d be great, but
we are drilling deeper and deeper
so we clearly have underground tar-
gets,” Owens says.

Alexandria first began drilling
on Orenada at the beginning of
2007. Owens says the physical di-
mensions of Orenada 4 have grown
substantially, with mineralization
so far reaching 650 metres depth
and extending the strike length to
600 metres from 350 metres.

Orenada 2, which Owens says was
just a “tiny little thing,” now has a
strike length of 330 metres com-
pared with just 60 metres a year ago.

“We’ve shown minable grades
and widths and at today’s gold
prices, they look potentially eco-
nomic,” Owens says.

Exploration
Alexandria has pumped out a
steady stream of drill results from
both Orenada targets over the last
few months. The company has
been drilling holes as far apart as
100 metres, though a few stepout
holes on both deposits have
stretched to 200 metres.

One of Alexandria’s first holes at
Orenada 4 returned 12.6 metres

grading 7.9 grams gold per tonne, in-
cluding 4.1 metres grading 21.37
grams gold, and contained visible
gold.

September results from Orenada
4 showed a 17.1-metre intersection
grading 2.11 grams gold per tonne,
including 6.6 metres grading 3.18
grams gold, with mineralization
reaching 430 metres depth.

The company says results like this
show that strong gold mineraliza-
tion occurs down-plunge over sig-
nificant widths at depth. The story
is similar for Orenada 2.

Alexandria started 2007 off with
a near-surface intersection of 113.1
metres grading 0.94 gram gold per
tonne, including 89.1 metres grad-
ing 1.09 grams gold and 25.6 metres
grading 2.89 grams gold.

More recent October assays from
Orenada 2 included a 48.5-metre in-
tersection grading 2.19 grams gold
per tonne, including 8.2 metres grad-
ing 11.44 grams gold per tonne.
Drilling has shown that mineraliza-
tion continues to the east as well as
at depth.

Alexandria would like to see its
deposits multiply the way its over-
all land package has since its initial
public offering in March 2006 — the
company’s holdings have grown to
557 claims from 45 — but it was six
years earlier that Alexandria first
began dusting the cobwebs from
several Abitibi projects.

“These things have long histories
and for various reasons totally un-
related to geology, (many projects)
get put on the shelf,” Owens says.
“It’s a matter of getting them off the
shelf, testing your ideas and ulti-
mately at the end of the day, drilling.”

The Aur properties are part of
Alexandria’s 23-km Cadillac Break
group. The company picked up 90
claims on four properties from
Iamgold (img-t, iag-n) and 45
claims making up the Siscoe East
property through options and pur-
chase agreements with Niogold
Mining (nox-v, noxgf-o) and Vir-
ginia Mines (vgq-t, vgmnf-o). The
properties include land between the
Siscoe and Sullivan mines, which
closed in 1949 and 1967, respectively,
and together produced about 2 mil-
lion oz. gold.

Altogether, Alexandria’s 21
properties, distributed among six
projects, cover 80 sq. km of the
Abitibi belt of northern Ontario
and Quebec.

Owens says that he and Alexan-
dria co-founder and vice-president
exploration, Eddy Canova, always
had a soft spot for the Val d’Or area.

As they watched the gold indus-

in Val d’Or came to an end in 2003,
an open pit allowed production to
continue. Fast forward to today, and
current operator Century Mining
(cmm-v, cmnzf-o) has returned to
the past. The open pit was recently
shut down, but new gold resources
have been discovered underground
with 65,000 oz. gold production ex-

pected for this year.
The Dome open-pit mine in Tim-

mins, Ont., shares a similar story.
Depleted in 2005, the mine property
is now a part of Goldcorp’s (g-t,

gg-n) Porcupine Joint Venture,
which includes three operating gold
mines. Continual operations since
1910 have produced more than 16
million oz. gold.

Meanwhile, a large-scale open-pit
mine is what Osisko Exploration
(osk-v, osxlf-o) hopes to achieve at
its Canadian Malartic property,
west of Val d’Or, where more than
5 million oz. gold was mined be-
tween 1935 and 1979. Currently,
Osisko is upgrading an inferred re-
source of 8.4 million oz. gold with
a 150,000-metre drill program.

Owens says Kirkland Lake
Gold’s (kgi-t, kgi-l) acquisition of
five historic mines that had pro-
duced 22 million oz. gold overall,
shows that re-evaluating the Abitibi
is worth the effort. The company
bought the properties after the
downturn of the late 1990s and early
2000s. Exploration has proved suc-
cessful — Kirkland Lake Gold plans
to produce 60,000 oz. gold this year.

Owens and Canova were inspired
to continue this Abitibi revival in
the Val d’Or area, where historic
gold production exceeds 25 million
oz. gold so far.

‘Matter of spending’
“We think there’s as much gold in
the Abitibi as anywhere else the

world, probably more than most
places, and we think it’s a matter of
spending time, effort and money on
it,” Owens says.

Alexandria has been spending
money, but consciously so, over the
last six years. Owens and Canova
initially began the company with
their own savings, avoiding debt, be-
fore getting seed financing.

“It’s a fair bit of risk to go into
these things,” Owens says. “So we
put our own money in and away we
went.”

As of November, Alexandria had
about $5 million in the bank and was
still debt-free. The company raised
about $7.65 million through a pri-
vate placement in May, and has been
spending the money accordingly.

Alexandria has been trading in
the 20-30¢ range, with a 52-week
rolling high of 42.5¢ and a low of 17¢.

The company has received most
of its financial support in Van-
couver and Germany.

“Smaller companies have less suc-
cess at inspiring investors in
Toronto,” Owens says. “Now we’re
getting to a size where we are see-
ing more interest here (in Toronto).”

Back at Orenada, the source of
this newfound interest, Alexandria
has slowed drilling down to just one
rig from two to allow time for assay
results from the summer to catch
up with exploration. The company
went two months without seeing a
single result, but turnaround has
shortened to about a month.

Although Alexandria plans to
have a second rig going again in Jan-
uary, the rate that it advances the
project is affected by both the min-
ing industry labour shortage and the
company’s bank account.

But the stage of the deposit also
plays a role.

“We could bring in five rigs, but
at this stage it’s better to try to see
how much volume of rock is actu-
ally affected by gold mineralization,”
Owens says. “It’s more cost effec-
tive now just to use a couple of drill
rigs until we get that information.”

Still, Owens says the site could
see more action in the future.

“We’d like to speed things up in
the next three to six months,” he
says, “because we want to take ad-
vantage of the current market.”

Other targets
The Orenada claims might be the

BY SUSAN KIRWIN

Aaron Chan of Canaccord Capital gets a lesson from Alexandria Minerals president Eric Owens on how to use a hand
lens to examine drill core.

See ALEXANDRIA, Page 15

‘We felt the Abitibi belt was sort of under-
appreciated and misinterpreted. Even 
(in the late 1990s), there were signs that
companies ought to look (again) at the
geology and past exploration activities 
and reinterpret the data.’

— Alexandria Minerals president and CEO 

Eric Owens

BY SUSAN KIRWIN

Alexandria Minerals had two rigs drilling its Orenada 2 and Orenada 4 deposits in Val d’Or, Que., this year but the
company has reduced that to one rig owing to a backlog at an assaying lab.



PAGE HEADINGPAGE NAME THE NORTHERN MINER NOV. 26-DEC. 2, 2007 15

When the next big mining story of 2008 
happens somewhere down there...

Web Executive

To subscribe call (416) 442-2122 
or toll free 1-800-668-2374 or visit
www.northernminer.com

...you’ll be the first to know with 
The Northern Miner Web Executive Package!

The package includes:

• 24/7 accessibility  
• The weekly Northern Miner content
• Mining company database: financial & property

history of over 2700 Canadian & US mining
companies and organizations  

• 21 years of archived issues (1987-2007)   
• Daily news   
• Daily stock tables
• Daily mining eNewsletter

Alexandria 
ALEXANDRIA, From Page 14
company’s focus, but Owens has his
eye on a few other less-developed
areas of the Cadillac Break Group.

Alexandria has plenty of geo-
physical targets and historical data
waiting for follow-up, including the
Akasaba property and the Sleepy
claims on the Block-Sud property,
but there hasn’t been enough time
to do the work.

The company plans to drill Sleepy,
half covered by a lake, this winter
when things are frozen.

In late 2006, Alexandria drilled
about 2,500 metres on Siscoe East
and the nearby Stabell property, but
Orenada will be getting the most at-
tention in the near future.

“It’s important to bring one of
these assets forward,” Owens says.

Alexandria plans to have 3-D
mapping done soon to help visual-
ize some of the different trends and
a Titan geophysical survey the com-
pany had done over Orenada will
help find drill targets as deep as 1,500
metres for future programs.

Owens says a National Instru-
ment 43-101 resource estimate could
be in the works for the latter half of
2008, but the company’s main focus
will be to increase the size of the
deposit.

“We want to build the deposit big
enough so that a mining company
will buy it from us,” Owens says.

BY SUSAN KIRWIN

Metanor Resources’ Bachelor Lake mill.

Gold production in sight for Metanor
A tailings permit is the only thing
that Metanor Resources (mto-v,

meaof-o) needs before starting up
the Bachelor Lake mill in Des-
maraisville, Que., despite an eco-
nomic assessment released on Oct.
30 that provided a long to-do list
of tasks to be completed before
production.

Engineering consultants Geostat
International started the assess-
ment last spring, but while the study
was carried out, Metanor started
work on many of the recommenda-
tions outlined in the report.

The company has invested $12
million on the rehabilitation of the
Bachelor Lake mill and prepared for
a 50,000-tonne bulk-sampling pro-
gram at the Barry gold property, 65
km southeast, 113 km by road.

“We were obligated to release
(the economic assessment),” says
Metanor’s vice-president of corpo-
rate development, Ghislain Morin.
“We have the permitting for the
Barry pit bulk sample. . . We only
need that little permit to go ahead.”

Last spring, Metanor said it would
be a gold producer by the end of this
year. If the company gets the tail-
ings permit in time, the company
will have just met its goal.

“We already have seven thousand
tonnes crushed and stockpiled at
the mine site right now,” Morin said.

The company has repaired the
road between the mill and the Barry
pit, built a bridge over the Pinache
River, cutting the round-trip dis-
tance by 32 km. All positions have
been filled and cookeries have been
installed at both camps, where about
60 staff in total will reside.

Metanor has also doubled re-
sources at the Barry deposit.

Measured and indicated re-
sources there now stand at 52,000
oz. gold plus 126,000 inferred oz.,
while measured and indicated re-
sources at the Bachelor Lake mine
are 210,000 oz. gold and 90,000 oz.
gold inferred.

Metanor also raised $20 million
and bought 7% of the 8% net
smelter return (NSR) on the Barry
deposit held by Murgor Res-
ources (mug-v, mugrf-o).

As a part of the deal with Mur-
gor, Metanor will acquire eight ad-
ditional claims on the Barry prop-
erty as well as a 100% interest in
the surrounding Barry United
property and an option to acquire
70% of the nearby Nelligan prop-
erty. Barry United is held jointly
by Murgor and Freewest Re-
sources (fwr-v, fwerf-o). The
price of the deal comes to about
$901,000, plus $200,000 upon pro-
duction of Metanor’s first gold
ounce as an advance for Murgor’s
remaining 1% NSR. Murgor and
Freewest will each hold a 0.5% NSR
for Barry United, while Nelligan is
subject to a 2% NSR from a previ-
ous agreement.

“The money has been raised and
spent on the mill, the road has been
repaired, we are ready for produc-
tion,” Morin says.

Metanor shares traded at around
75¢ recently in a 52-week trading
range of 50¢-$1.37.
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